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SUBJECT: PROPOSED U.S.-BRASILIA SOYBEAN CONSULTATIVE GROUP 
REF: (A) BRASILIA 7518; (B) STATE 184883 

1. POLLOWING COMMENTS IN RESPONSE REPTEL A ARE PROVIDED POR 
EMBASSY'S BACKGROUND AND POSSIBLE USE IN RESPONDING TO 
INPORMAL INQUIRIES PROM GOB CONCERNING PROPOSED SOYBEAN 
CONSULTATIVE GROUP. 

2. WE CONTINUE TO BELIEVE THAT GROUP'S MANDATE SHOULD NOT 
REPEAT NOT INCLUDE DISCUSSIONS INVOLVING TRADE POLICY. ITS 
WORK SHOULD BE STRICTLY CONFINED TO TOPICS DESCRIBED PARA 
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AND TECHNICAL EXCHANGE. WE BELIEVE TRADE ISSUES SHOULD 
BE REFERRED TO THE BILATERAL CONSULTATIVE SUBGROUP ON 
TRADE OR, AS APPROPRIATE, THE SIMON/ SIMONSEN CONSULTATIVE 
MECHANISM; IE SUEEICIENTLY URGENT, SUCH ISSUES CAN ALWAYS 
BE DEALT WITH THROUGH DIPLOMATIC CHANNELS. TO DO OTHERWIS 
E WOULD REQUIRE EXPANDING DELEGATIONS OE SOYBEAN GROUP TO 
INCLUDE REPRESENTATIVES FROM AGENCIES OF BOTH GOVERNMENTS 
WITH RESPONSIBILITY EOR THE PARTICULAR TRADE ISSUE BEING 
DISCUSSED, WOULD DUPLICATE THE MANDATE OE THE TRADE SUB- 
GROUP AND MOST IMPORTANTLY MIGHT RAISE SUSPICION OP THIRD 
COUNTRIES AS TO THE REAL INTENT OP THIS ARRANGEMENT 
BETWEEN TWO MAIOR PRODUCERS OP SOYBEANS . 

3. TO ALLAY APPARENT CONCERN OF GOB AGENCIES THAT SOY- 
BEAN GROUP MIGHT GET INTO TRADE POLICY AREAS AND TO ENSURE 
THAT SUBJECTS DISCUSSED BY THE GROUP WHICH MAY BE OP 
INTEREST TO OTHERS IN THE TWO GOVERNMENTS ARE CALLED 

TO THEIR ATTENTION, WE PROPOSE THAT ONE REPRESENTATIVE 
PROM THE STATE DEPARTMENT AND THE POREIGN MINISTRY 
(OR OTHER GOB AGENCY REPRESENTATIVE AS APPROPRIATE) 

ALSO ATTEND THE MEETINGS OP THE GROUP. 

4. RE: QUESTION RAISED IN PARA 7 REFTEL A CONCERNING 
ESTABLISHMENT OP A TWO-TIER CONSULTATIVE MECHANISM ON 
SOYBEANS, REPERENCE IN USDA DOCUMENT TO CONSULTATIVE 
GROUP REPERS TO EXISTING SUB-GROUP ON TRADE. WE ENVISAGE 
ESTABLISHING ONLY ONE GROUP, I.E. THE U.S.-BRAZILIAN 
SOYBEAN CONSULTATIVE GROUP WITH MANDATE OUTLINED IN REPTEL 
B. 

5. EMBASSY MAY DRAW ON POREGOING POINTS TO RESPOND TO 
QUESTIONS GOB MIGHT RAISE WHILE DEVELOPING ITS POSITION. 

WE REQUEST, HOWEVER, THAT NO REACTION TO PORMAL GOB RESPONSE 
BE GIVEN BEFORE INTERESTED AGENCIES HERE HAVE HAD OPPORT- 
UNITY TO STUDY IT CAREPULLY. 

KISSINGER 
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